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INDEPENDENT AUDITOR'S REPORT 

To The Members of 
Aarvi Encon Limited 

CHARTERED ACCOUNTANTS 

Report on the Audit of the Standalone Financial Statements 

Opinion 

512-514, JOLLY BHAVAN NO. 1, 
10, NEW MARINE LINES, 
MUMBAI - 400 020. 
TeleFax : 2209 2406 • 2209 2385 

6749 2997 
E-mail : ahs@ahsco.irt 

We have audited accompanying standalone financial statements of Aarvi Encon Limited (the 
"company"), which comprise the Balance Sheet as at March 31, 2022, the Statement of Profit and 
Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the 
Statement of Changes in Equity for the year then ended, and notes to the Standalone Financial 
Statements, including a summary of significant accounting policies and other explanatory 
information. 

In our opinion and to the best of our information and according to the explanations given to us. the 
aforesaid financial statements give the information required by the Companies Act, 2013, as 
amended ("the Act") in the manner so required and give a true and fair view in conformity with the 
accounting principles generally accepted in India, of the state of affairs of the Company as at March 
31, 2022, its profit including other comprehensive income, its cash flows and the changes in equity 
for the year ended on that date. 

Basis for Opinion 
We conducted our audit in accordance with the Standards on Auditing (SAs) as specified under 
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further 
described in the Auditor's Responsibilities for the Audit of the standalone Financial Statements 
sections of our report. We are independent of the Company in accordance with the "Code of Ethics" 
issued by the Institute of Chartered Accountants of India together with the ethical requirements that 
are relevant to our audit of the standalone financial statements under the provisions of the Act and 
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with t hese 
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion on the Standalone Financial Statements. 

Key Audit Matters 
Key audit matters are those matters that, in our professional judgment, were of most significance in 
our audit of the financial statement of the current period. These matters were addressed in the 
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and 
we do not provide a separate opinion on these matters. We have determined the matters described 
below to be the key audit matters to be communicated in our report. 

Key Audit Matter 

1. Revenue Recognition 

The Company's contracts with customers include contracts with multiple services. The Company 
derives revenues from manpower supply and related services. The Company assesses the services 
promised in a contract and identifies distinct performance obligations in the contract. Identification 
of distinct performance obligations to determine the deliverables and the ability of the customer to 
benefit independently from such deliverables involves significant judgement. ,.. ,,
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As certain contracts with customers involve management's judgment in (1) identifying distinct 
performance obligations, (2) determining whether the Company is acting as a principal or an agent, 
revenue recognition from these judgments were identified as a key audit matter and required a 
higher extent of audit effort. 

Auditor's Responses 

Principal Audit Procedures 

Our audit procedures related to the (1) identification of distinct performance obligations, (2) 
determination of whether the Company is acting as a principal or agent included the following among 
others: 
• We tested the effectiveness of controls relating to the-

(a) identification of distinct performance obligations, 
(b) determination of whether the Company is acting as a principal or an agent and 

• We selected a sample of contracts with customers and performed the following procedures: 
- Obtained and read contract documents for each selection, including master service 
agreements, and other documents that were part of the agreement. 
- Identified significant terms and deliverables in the contract to assess management's 
conclusions regarding the- (i) identification of distinct performance obligations (ii) whether 
the Company is acting as a principal or an agent 

Key Audit Matter 
2. Evaluation of Uncertain Tax Positions 

The Company has material uncertain tax positions including matters under dispute which involves 
significant judgment to determine the possible outcome of these disputes. 

Auditor's Responses 

Principal Audit Procedures 

Obtained details of completed tax assessments and demands for the year ended March 31, 2022 
from management. We Involved our internal experts to challenge the management's underlying 
assumptions in estimating the tax provision and the possible outcome of the disputes. Our internal 
experts also considered legal precedence and other rulings in evaluating management's position on 
these uncertain tax positions. 

Information Other than the Standalone Financial Statements and Auditor's Report 
Thereon 

The Company's Board of Directors is responsible for the preparation of the other information. The 
other information comprises the information included in the Management Discussion and Analysis, 
Board's Report including Annexures to Board's Report, Business Responsibility Report, Corporate 
Governance and Shareholder's Information, but does not include the standalone financial statements 
and our auditor's report thereon. The Annual report is expected to be made available to us after the 
date of this Auditor's Report. 

Our opinion on the standalone financial statements does not cover the other information and we do 
not express any form of assurance conclusion thereon. 



In connection with our audit of the standalone financial statements, our responsibility is to read the 
other information identified above when it becomes available and, in doing so, consider whether the 
other information is materially inconsistent with the standalone financial statements or our 
knowledge obtained during the course of our audit or otherwise appears to be materially misstated. 
If, based on the work we have performed, we conclude that there Is a material misstatement of this 
other information, we are required to report that fact. We have nothing to report in this regard. 

Management's Responsibility for the Financial Statements 
The management and Board of Directors of the Company are responsible for the matters stated in 
section 134(5) of the Companies Act, 2013 ("the Act") with respect to the preparation and 
presentation of these standalone financial statements that give a true and fair view of the financial 
position, financial performance including other comprehensive income, cash flows and changes In 
equity of the Company in accordance with the accounting principles generally accepted in India, 
including the Accounting Standards specified under Section 133 of the Act, read with the Companies 
(Indian Accounting Standards) Rules, 2015, as amended. This responsibility includes the maintenance 
of adequate accounting records in accordance with the provision of the Act for safeguarding of the 
assets of the Company and for preventing and detecting the frauds and other irregularities; selection 
and application of appropriate accounting policies; making judgments and estimates that are 
reasonable and prudent; and design, Implementation and maintenance of internal financial control, 
that were operating effectively for ensuring the accuracy and completeness of the accounting 
records, relevant to the preparation and presentation of the financial statements that give a true 
and fair view and are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management Is responsible for assessing the company's ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern bam of 
accounting unless management either intends to liquidate the Company or to cease operations, or 
has no realistic alternative but to do so. 

Those Board of Directors are also responsible for overseeing the Company's financial reporting 
process. 

Auditors' Responsibility 
Our responsibility is to express an opinion on these standalone financial statements based on our 
audit. 

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in aggregate, they could reasonably be expected to influence the economic decisions 
of users taken on the basis of these Financial Statements. 

As a part of an audit in accordance with SAs, we exercise professional judgement and maintain 
professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the Standalone Financial 
Statements, whether due to fraud or error, design and perform audit procedures responsive 
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis 
for our opinion. The risk of not detecting a material misstatement resulting from error, as 

fraud may involve collusion, forgery, intentional omissions, misreprese,nt,ati~ 1-;qf~ erride 
of int ernal control. \, 
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• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we 
are Company has adequate internal financial controls with reference to financial statements 
in place and the operating effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management. 

• Conclude on the appropriateness of management's use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Company's ability to 
continue as a going concern, If we conclude that a material uncertainty exists, we are 
required to draw attention In our auditor's report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 
based on the audit evidence obtained up to the date of our auditor's report. However, future 
events or conditions may cause the Company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the Financial Statements, 
including the disclosures, and whether the Financial Statements, including the disclosure, and 
whether the Financial Statements represent the underlying transactions and events in a 
manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings. Including any significant deficiencies in 
internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, and 
where applicable, related safeguards. 

From the matters communicated with those charged with governance, we determine those matters 
that were of most significance in the audit of the Financial Statements for the financial year ended 
March 31, 2022 and are therefore the key audit matters. We describe these matters in our auditor's 
report unless law or regulation precludes public disclosure about the matter or when, in extremely 
rare circumstances, we determine that a matter should not be communicated in our report because 
the adverse consequences of doing so would reasonably be expected to outweigh the public interest 
benefits of such communication. 

We conducted our audit in accordance with the Standards on Auditing specified under section 
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free 
from material misstatement. 
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal financial control relevant to 
the Company's preparation of the financial statements that give true and fair view, in order to design 
audit procedures that are appropriate in the circumstances, An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of the accounting estimates 
made by Company's management and Board of Directors, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion on the standalone financial statements. 

Report on other Legal and Regulatory Requirements 
1. As required by the Companies (Auditor's Report) order, 2020 ("the Order'') issued by the Central 

Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the 
Annexure 1, a statement on the matters specified in paragraph 3 and 4 of the Order. 

2. As required by section 143(3) of the Act, we further report that: 

a) We have sought and obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purposes of our audit; 

b) In our opinion, proper books of account as required by law have been kept by the Company 
so far as appears from our examination of those books; 

c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other 
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt 
with by this Report are In agreement with the books of account; 

d) In our opinion, the aforesaid standalone financial statements comply with the applicable 
Indian Accounting Standards specified under Section 133 of the Act, read with Companies 
(Indian Accounts Standard) Rules, 2015, as amended. 

e) On the basis of written representations received from the directors as on 31 March 2022, and 
taken on record by the Board of Directors, none of the directors is disqualified as on 31 
March 2022, from being appointed as a director in terms of Section 164(2) of the Act. 

f) With respect to the adequacy of the internal financial controls over financial reporting of the 
company and the operating effectiveness of such controls refer to our separate report in 
'Annexure 2'. Our report expresses an unmodified opinion on the adequacy and operating 
effectiveness of the company's internal financial control over financial report ing. 

g) With respect to the other matters to be included in the Auditor's Report in accordance with 
the requirements of section 197(16) of the Act, as amended: 

In our opinion and to the best of our information and according to the explanations given to 
us, the remuneration paid by the Company to its directors during the year is in accordance 
with the provisions of section 197 of the Act. 



h) With respect to the other matters to be included in the Auditor's Report in accordance with 
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of 

our information and according to the explanations given to us: 

i. The company does not have any pending litigations which would impacts its financial 
position. 

ii. The Company did not have any long-term contracts including derivative contracts; as 
such the question of commenting on any material foreseeable losses thereon. 

iii. There were no amounts which were required to be transferred to the Investor 
Education and Protection Fund by the Company. 

iv. a) The management has represented that, to the best of its knowledge and belief, no 
funds have been advanced or loaned or invested (either from borrowed funds or 
share premium or any ot her sources or kind of funds) by the Company to or in any 
other person or entity, including foreign entities ("Intermediaries"), with t he 

understanding, whether recorded in writing or otherwise, that the Intermediary 
shall, whether, directly or indirectly lend or invest in other persons or entities 
identified in any manner whatsoever by or on behalf of the Company ("Ult imate 
Beneficiaries") or provide any guarantee, security or the like on behalf of the 
Ultimate Beneficiaries; 

b) The management has represented that, to the best of its knowledge and belief, no 
funds have been received by the Company from any person or entity, including 
foreign entities ("Funding Parties"), with the understanding, whether recorded in 
writing or otherwise, that the Company shall, whether, directly or indirectly, lend or 
invest in other persons or entities identified in any manner whatsoever by or on 
behalf of the Funding Party ("Ultimate Beneficiaries") or provide any guarantee, 
security or the like on behalf of the Ultimate Beneficiaries; and 

c) Based on such audit procedures that were considered reasonable and appropriate 
in the circumstances, nothing has come to our notice t hat has caused us to believe 
that the representations under sub-clause (a) and (b) contain any material 
misstatement. 

v. The dividend declared/paid during the year and subsequent to the year-end by the 
Company is in compliance with Section 123 of the Act. 

For Arvind H. Shah & Co. 
Chartered Accountants 
Firm Reg. No~~~S7?W 

ARVIND =;,_, __ _ 

~~~MCHAND ~=-:.~ ;:-,.::_ 
Arvind Shah 
(Proprietor) 
Membership No. 100/31224 
UOINo. : 22031224AJRQRF4926 

Place : Mumbai. 
Date : 26th May, 2022 
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Aarvi Encon Limited 

Annexure -1 to the Independent Auditor's Report 

The Annexure referred to in Independent Auditors' Report to the members of the Company on the 
standalone financial statements for the year ended 31 March 2022, we report that 

(I) (a) (A] The company is in process of maintaining proper records showing full particulars, 
including quantitative details and situation of Property, Plant and Equipment; 

[BJ The company is in process of maintaining proper records showing full particulars of 
Intangible assets. 

(b) According to the information and explanations given to us and on the basis of our 
examination of the records of the company, the Company has a regular program of physical 
verification of its property, plant and equipment by which property, plant and equipment are 
verified in a phased manner over a period of three years. In accordance with this program, 
certain property, plant and equipment were verified during the year and material 
discrepancies were noticed on such verification which are written off in the books of accounts. 
In our opinion, this periodicity of physical verification is reasonable having regard to the size of 
the Company and the nature of its assets. 

(c) According to the information & explanations given to us and on the basis of examination 
of the records of the Company, the title deeds of immovable properties are held in the name 
of company. 

(d) According to the information and explanations given to us and on the basis of our 
examination of the records of the Company, the Company has not revalued its property, plant 
and equipment (including right of use assets) or intangible assets or both during the year. 

(e) According to the information and explanations given to us and on the basis of our 
examination of the records of the Company, there are no proceedings initiated or pending 
against the Company for holding any benami property under the Prohibition of Benami 
Property Transactions Act, 1988 and rules made thereunder. 

(II) (a) The Company being in service sector, does not hold any physical inventories. Accordingly, 
reporting under clause 3(ii)(a) of the Order is not applicable to the Company. 

(b) According to the information and explanations given to us and on the basis of our 
examination of the records of the Company, the Company has been sanctioned working 
capital limits in excess of five crore rupees during the year, in aggregate, from the banks or 
financial institutions on the basis of security of current assets and fixed assets. In our opinion, 
the statements filed by the company with such banks or financial institutions are in 
agreement with the books of account of the Company. 
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(IV) 

(V) 

(b) According to the information and explanations given to us and based on the audit 
procedures conducted by us, in our opinion the guarantees provided during the year and the 
terms and conditions of the grant of loans and advances in the nature of loans during the 
year are not prejudicial to the interest of the Company. 

(c) According to the information and explanations given to us and on the basis of our 
examination of the records of the Company, in our opinion, in the case of loans and advances 
In the nature of loans given, the repayment of principal and payment of interest has been 
stipulated and the repayments or receipts have been regular. 

(d) According to the information and explanations given to us and on the basis of our 
examination of the records of the Company, there is no overdue amount for more than 
ninety days in respect of loans and advances in the nature of loans given. 

(e) According to the information and explanations given to us and on the basis of our 
examination of the records of the Company, there is no loan or advance in the nature of 
loans granted falling due during the year, which has been renewed or extended or fresh loans 
granted to settle the over dues of existing loans or advances in the nature of loans given to 
same parties. 

(f) According to the information and explanations given to us and on the basis of our 
examination of the records of the Company, the Company has not granted any loans or 
advances in the nature of loans either repayable on demand or without specifying any terms 
or period of repayment, to following Promoters, related parties as defined in the clause (76) 
of section 2 of the Companies Act, 2013. 

In our opinion and according to the information and explanations given to us, the Company 
has complied with the provisions of section 185 and 186 of the Act, with respect to the loans 
and Investments made. 

The Company has not accepted deposits from the public during the year and does not have 
any unclaimed deposits as at March 31, 2022 and therefore, the provisions of the clause 3(v) 
of the Order are not applicable to the Company. 

(VI) The maintenance of cost records has not been specified by the Central Government under 
section 148(1) of the Companies Act, 2013 for the business activities carried out by the 
Company. Thus, reporting under clause 3(vi) of the order is not applicable to the Company. 

(VII) (a) According to the information and explanation given to us and on the basis of our 
examination of books of accounts and records, the Company has been regular in depositing 
the statutory dues applicable to the company with the appropriate authorities. 

(bl According to the information and explanations given to us, no undisputed amounts 
payable in respect of Goods and Service tax, provident fund, employees' state insurance, 
income tax, sales tax, wealth tax, custom duty, excise duty, value added tax were in arrears, 
as at March 31, 2022 for a period of more than 6 months from the date on when they 
became payable. 

(c) According to the information and explanation given to us, there are no dues of sales tax, 
service tax, duty of custom, duty of excise, value added tax, goods and service tax 
outstanding on account of any dispute subject to dues as per Income J.a,r,A~-..._1961 as given 
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Name of Nature of Amounts 
Period to which Forum Where 

the Statute Dues (In Rs.) 
the amount the dispute ls 
relates pending 

Income Tax Income 2,58,50,875 A.Y-2017-18 CIT (Appeal) 
Act, 1961 tax 

Income Tax Income 30,84,672 A.Y-2018-19 CIT (Appeal) 
Act, 1961 tax 
Income Tax Income 1,16,07,077 A.Y. 2020-21 CIT (Appeal) 
Act, 1961 tax 

(VIII) According to the information and explanations given to us and on the basis of our 
examination of the records of the Company, there were no such transactions found 
unrecorded in t he books of accounts of the company which have been surrendered or 
disclosed as income during the year in tax assessments under the Income Tax Act, 1961. 

(IX) (a) According to the information and explanations given to us and on the basis of our 
examination of the records of the Company, the Company has not defaulted in the 
repayment of loans or borrowings or in the payment of interest thereon to any lender. 

(b) According to the information and explanations given to us and on the basis of our 
examination of the records of the Company, the Company has not been declared a willful 
defaulter by any bank or financial institution or government or government authority. 

(c) In our opinion and according to the information and explanations given to us by the 
management, tenn loans were applied for the purpose for which the loans were obtained. 

(d) According to the information and explanations given to us and on the basis of our 
examination of the records of the Company, we report that no funds raised on short term 
basis have been utilized for long term purposes. 

(e) According to the informat ion and explanations given to us and on an overall examination 
of the standalone financial statements of the Company, we report that the Company has not 
taken any funds from any entity or person on account of or to meet the obligations of its 
subsidiaries, associates or joint ventures. 

(f) According to the information and explanations given to us and procedures performed by 
us, we report that the Company has not raised loans during the year on the pledge of 
securities held in its subsidiaries 

(X) (a) The Company has not ra ised any money by way of initial public offer or further public offer 
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (x)(a) 
of the Order is not applicable. 

(b) Further according to the information and explanations give to us and based on our 
examination of the records of the Company, the Company has not made any preferential 
allotment or private placement of shares or fully, partly or optionally convertible debentures 
during the year. 
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(XI) (a) To the best of our knowledge and according to the information and explanations given to 
us, we report no fraud by the Company or on the Company has been noticed or reported 
during the year. 

(b) According to the information and explanation given to us, no report under sub-section (12) 
of section 143 of the Companies Act has been filed by the auditors in Form ADT-4 as 
prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central 
Government. 

(c) As per information and explanation given by management and/or audit committee there 
were no whistle blower complaints received by the company during the year. 

(XII) The Company is not a Nidhi Company and hence reporting under clause 3 (xii) of the Order is 
not applicable to the Company. 

(XIII) In our opinion and according to the information and explanations given to us and based on 
our examination of the records of the Company, transactions with the related parties are in 
compliance with sections 177 and 188 of the Act where applicable and details of such 
transactions have been disclosed in the financial statements as required by the applicable 
accounting standards. 

(XIV) (a) In our opinion and based on our examination, the company has an internal audit system 
commensurate with the size and nature of its business. 

(b) We have considered the internal audit reports of the Company issued till date, for the 
period under audit. 

{XV) In our opinion and according to the information and explanations given to us and based on 
our examination of the records of the Company, the Company has not entered into non-cash 
transactions with the Directors or persons connected to its directors and hence provisions of 
Section 192 of the Companies Act, 2013 are not applicable to the Company. 

(XVI) (a) & (b) The Company is not required to be registered under section 45-IA of the Reserve 
Bank of India Act 1934. Hence reporting under clause 3 (xvi){a) and clause 3 (xvi)(b) of t he 
Order is not applicable to the Company. 

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations made 
by the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable. 

(d) According to the information and explanations provided to us during the course of audit, 
the Group does not have any CICs. 

(XVII) The company is generally profit making company and there was no cash loss in the last 
financial year also. 

(XVIII) There has been no resignation of the statutory auditors of the company during the year and 
hence reporting under clause 3(xviii) of the Order is not applicable. 



(XIX) According to the Information and explanations given to us and on the basis of the financial 
ratios, ageing and expected dates of realization of financial assets and payment of financial 
liabilities, other information accompanying the f inancial statements, our knowledge of the 
Board of Directors and management plans based on our examination of evidence supporting 
the assumptions, nothing has come to our attention, which causes us to believe that any 
material uncertainty exists as on the date of audit report that Company is not capable of 
meeting its liabilities existing as at the balance date as and when they fall due within a period 
of one year from the balance sheet date. We, however, state that this is not an assurance as 
to the future viability of the Company. We further state that our reporting is based on the 
facts up to the date of the audit report and we neither give no guarantee nor any assurance 
that all liabilities falling due within a period of one year from the balance sheet date, will get 
discharged by the company as and when they fall due. 

(XX) In our opinion and according to the information and explanations given to us, there is no 
unspent amount under sub-section (S) of section 135 of the Act pursuant to any project. 
Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable. 

For Arvind H. Shah & Co. 
Chartered Accountants 
Firm Reg. No. 100577W 

·--ARVlND _____ _ 

HAKAMCHAND SHAH ;;;.;;;_-:- • 

Arvind Shah 
(Proprietor) 

/:-fsif" 

~ ) 
Membership No. 100/31224 
UDINo. : 22031224AJRQRF4926 

,..! 9' 
Place : Mumbai. 
Date : 26th May, 2022 



Aarvi Encon Limited 

Annexure - 2 to the Independent Auditor's Report 

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of sub-section 3 
of Section 143 of the Companies Act, 2013 ("the Act'') 

We have audited the internal financial controls over financial reporting of Aarvi Encon Limited ("the 
Company") as of 31 March 2022 in conjunction with our audit of the standalone financial statements 
of the Company for the year ended on that date. 

Management's Responsibility for Internal Financial Controls 

The Company's management is responsible for establishing and maintaining internal financial 
controls based on the internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note on Audit of 
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants 
of India ('ICAI'). These responsibilities include the design, implementation and maintenance of 
adequate internal financial controls that were operating effectively for ensuring the orderly and 
efficient conduct of its business, including adherence to company's policies, the safeguarding of its 
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the 
accounting records, and the timely preparation of reliable financial information, as required under 
the Companies Act, 2013. 

Auditors' Responsibility 
Our responsibility is to express an opinion on the Company's Internal financial controls over financial 
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on 
Audit of Internal Financial Controls over Financial Reporting (the "Guidance Note") and the Standards 
on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies 
Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to an 
audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of 
India. Those Standards and the Guidance Note require that we comply with ethical requirements and 
plan and perform the audit to obtain reasonable assurance about whether adequate internal 
financial controls over financial reporting was established and maintained and if such controls 
operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the 
internal financial controls system over fina!Jcial reporting and their operating effectiveness. Our audit 
of internal financial controls over financial reporting included obtaining an understanding of internal 
financial controls over financial reporting, assessing the risk that a material weakness exists, and 
testing and evaluating the design and operating effectiveness of internal control based on the 
assessed risk. The procedures selected depend on the auditor's judgment, includ ing the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion on the Company's internal financial controls system over financial reporting 

Meaning of Internal Financial Controls over Financial Reporting 

A company's internal financial control over f inancia l reporting is a process designed to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles. A 
company's internal financial control over financial reporting includes those policies and procedures 
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect 
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that 
transactions are recorded as necessary to permit preparation of financial statemenWio accordance 
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with generally accepted accounting principles, and that receipts and expenditures of the company 
are being made only in accordance with authorizations of management and directors of the 
company; and (3) provide reasonable assurance regarding prevention or timely detection of 
unauthorized acquisition, use, or disposition of the company's assets that could have a material 
effect on the financial statements. 

Inherent limitations of Internal Financial Controls over Financial Reporting 
Because of the inherent limitations of internal financial controls over financial reporting, including 
the possibility of collusion or improper management override of controls, material misstatements 
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the 
internal financial controls over financial reporting to future periods are subject to the risk that the 
internal financial control over financial reporting may become Inadequate because of changes in 
conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

Opinion 
In our opinion, the Company has, in all material respects, an adequate internal financial controls 
system over financial reporting commensurate to its size and nature of business and such internal 
financial controls over financial reporting were operating effectively as at 31 March 2022, based on 

the internal control over financial reporting criteria established by the Company considering the 
essential components of internal control stated in the Guidance Note on Audit of Internal Financial 
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. 

For Arvind H. Shah & Co. 
Chartered Accountants 
Firm Reg. No. 100577W 
ARVINO ::",:_::- · ,::::__ 

HAKAMCHANO SHAH ~:,; ,_:- -=--• 
Arvind Shah 
(Proprietor) 
Membership No. 100/31224 
UDINo. : 22031224AJRQRF4926 

Place: Mumbai. 
Date : 26th May, 2022 



AARVI ENCON LIMITED aarv1 
(Formerly known as Aarvl £neon Priva1e Limited) 

ON: ll9290MH1987PLC045499 

Statement of Audited Standalone Assets and Llabllhles ,son March 31,2022 

(All amounts ,,., Rupeu In laklu unless otherwise stated) 

Particul1rs 

ASSETS 
111 Non-current ■ssets 

(a) Property, Plant and Equipment 

lb) Righi of Use Asset 
(c) Other Intangible Assets 
(d) lntanglble Asset Under Development 
(e) Flnancial Assets 

(1) investments 
Ill) Loans and AdvancM 
(Ill) Others 

(f) Other non current assets 

(2) Current Assets 
la) Flnanclal Assets 

(I) Investments 
(ii) Trade Receivable 
(Iii) Cash and cash equlva~nts 
(Iv) Other Bank Balances 
(v) Loansand Advances 
(vl)Others 

(b) Other current assets 

Total Assets 

EQUITY & LIABILITIES 

Equity 
(al Equity Share capital 
(b) Other Equity 

Liabllltles 

Non-current llabllltles 
(a) flnan~I L,ablhtles 

(I) Borrowings 
(II) Lease l iability 
(Ii) Others 

(bl ProvlsiOns 
(c) Deferred Tax liabilities (Net) 
(d) Other Non-current IJabilltles 

Current IJabUIUes 
(a) Financial LJabUltles 

(I) Borrowings 
(II) Lease llabllltv 
(m) Trade pavables 
(iv) Others 

(b) Other current llabllitles 
(bl Provisions 
(c) Liabilities for current tax (net) 

Total E4ulty and LJ1bllitics 

As per our report of even date 

for Arvlnd H. Shah & Co. 
Firm Registration No. 100577W 

Chartered Accountants 

ARVINO 
HAKAMCH ;_ __ _ 

ANO SHAH :'::'.,-.,:_.., 

Arvlnd H.Shoh 
Proprle1or 

M .No. 031224 

Pfau : Mumbai 
Date : 26th M~v. 2022 

Aul 
March 31, 1022 

974.60 

12.39 

67.43 
120.70 

1,809.18 
1,371.13 
4,355.43 

6,923.58 

81.76 
218.98 
24.21 

1,357.22 

167.19 
8,772.93 

13,128.36 

1,47840 

6,704.74 
8,183.14 

162.08 

30 22 

192.30 

643.03 

S63.88 

2,437.27 
1,104.00 

4.75 

4,752.92 

13,12l!.36 

Asal 
March 31, 2021 

996.50 

3.21 
17.13 

67 43 

63.56 
1,608.31 

736.38 
3,492.52 

4,871 .81 

893.81 
413.98 

19.39 
77614 

154 99 

7,130.12 

10,622.64 

1,478 40 

S,76S.41 
7,20.81 

129 81 

32.89 

162.70 

352.60 

435.35 
1,696.01 

732.17 

3,216.13 

10,622.64 

For and on behalf of the Board of Directors 

V .'2).S~~ ::t:::,l 

Page 1 of 3 

Virendra o. S1ngh1vi 
Man.iglng Director 

ff"' 
~S. Slsht 

Execu1ive Director & crc 
DIN: 00759042 

Company Secretary & Compliance Officer 
Membership No. ACS 59748 

Place : Mumbai 
Date : 26th May, 2022 



,artlc:ut,n 

AARVI [NCON UMIT(D 
(Formerly known II Aarvl £neon Private Untlted) 

CIN: U9290MH1H7l'lCD45499 
Stat•ment or Audited st,ndalone Resulb fOf the Quarter end Yaw endtd ~rch 31,2022 

(All •moun11 a,e Ruptes: In 11.khs unless otherwise stated) 

aarvi 

Quarter Endtd 
M11ch 22 

Quitter Endt-d Dec. Quarter Ended Mar Veer ended Marett v .. , endtd M•,ch 
21 U 31, 2022 31, 2021 

Rtvtnut fr<>m OpetoliOM 

" Other lntorne 
1,259.79 

Jl.01 

, ,00.93 

3U3 
5,520.0 

59.IO 

27,451.40 18,965.57 

121 la 228.99 

UI Tat•I Revenue (I+ II ) 1,290.IO 7,080 36 5,580.29 27,S7l.SI 19,194.55 

rv E,q)~HS! 

Effl?k>v•• 81n1fit hptnn.s 
Finance Cost 
O.preciat10n and 1mo,Untion expen,e 
Otl\erupense, 

Total Erpenm (IV) 

V Profft/(LouJ Before r ... (nl-lV) 

Vi Tu(.lq)eft,e 

J. Cwrtnf Tor 
2. Short/El<"" Provis/an of TOJ< 
3. '"l••nd Tax (CredltVCho~ 
Total Tt• El<pensei (VI) 

Vil Pronl/(LonJ for the pef1Dd ( v-VI) 

6,379. 71 
27.66 

U .05 
1,56U3 

7,993.42 

297.39 

11.00 

(3.IO) 
7.20 

290.19 

5,493.14 

19.50 
30.20 

1,16601 

6,708.92 

371.44 

(014) 

(O,UJ 

371.51 

4,579.50 21,499 32 15,O2.el 

13 86 73.13 56.63 
24.58 10180 9693 

732.79 4,659.05 2,697.13 

5,350.74 26,llUO 11,30.52 

229.56 1,239.28 851.0l 

11.00 
ll3.S5) 197.55) 

(7.87) (l.67) 83 11 

(U.23) 8.33 (l•.45) 

270.78 1,210.,4 865,47 

VIII Other comprehe,uh,e Income 
A (iJ Item,: lhll wlD nat b• redusified to prorrt or lou 

Re•m ... suremont pins/ (losses) on dtllnrd benefit 

pltnt 
fill tn<ome Tu r•lal11,g to Items th1t wiff nat be 

red•utn1d to statement of pror.t and loss 
Othtt Comprth•n•iw Income lor tht year, n11 of tex 

XIV TOUI a,mprahenshle lncbme for th•vur 

[amlnc1 per Share 

au1< & Dtlut•d 
Nomfnal Value ~r th■rt of Rs.JO each 

-.otu 

4 .07 

4,07 

294.26 

1.!l6 

12.11 4.01 12.ll 

12.11 H7 ll 11 

171.SI 282.89 1,215.02 877 58 

2.51 1.83 1.33 5.85 

l In term, ol Rogulat,on 33 of the 5~81 (Ullin« Obligttion 1nd Disdosure 8equlrementsJ Rqulallons 20U, ti amondtd, the tlaresaid statement ol audited 

slaftdalont financial results for quarter incl year ended Marth 31, 2022, audited st11omtn1 of usets and llabilrt1u II II M11<h ll. 2022 ol tht Comp,ny hi•• 
been reviewed by the Audit Ccmmltt .. end 1ppr-d by the Board ol Oiredon at their respectlvt mfflHla> htld on M•\' 26, 2022. The 1fom•id rtsullJ for 1hr 
quarter and year ended Match 91. 2022 h1vo bHn alldilfd by tho tlatutory ouditors of the <:anpany. 

Thr flnandf;I ruutts hew betn preputd In aca,,d1nct1 "-1th tht rtc'Oinition 1nd musuttment principles likt down In the. 1ppUc,:ble lndien Accoun11111 
Standards (INO-ASJ prtscribed unde, ••ction 133 al tho Companies Act, :IOU, 11 amended, re,d with tho rol•vant Nits l.uurd theroundtr. 

4 The rl&Urn. for the quarter 1nded ~rcti 31, 2022 and correspondinc quart~ ~nded Mitch ll, 2021 ire the balanci"I r.1,ufe1 betwun 1udnt-d f1curu "" 

ruptct of the full nnon<11I year uplo Mum 31. 2022 ind March 31, ,021 mp,cthltly ond tht ur,auditod yo•r to d11• f11ur., upto Doumbtt 31, io21 and 

December 31, 2020 respectively, bolnc tht date of tht ,nd of the third qu11tar of tht rtSPt<tivt flnlncl1I yAr. which wue subjected to limlt•d rt¥1ews 

5 The 8oard of OtteCIOII hu recommended final dhrid,nd ~ 1S"on the Equity sitlrM of mo Vllut of Rs.10/· tacit Le. Re.1.50/· (One rup,.e fifty p1i,t} per 
shire subjt<t to the approval of the members of the Company It Annual G1n1<1I Mfftirtl, Th, 8oard ol Oltt<ton durinr the,, Mnti,w httd on No>tmbcr 12, 
2021 had decl11ed ind dlrnlbuttd an Interim Otv.dend ~ S"on the [quityshare.sof face .. lutof Rs 10/· nch I.e. Re . . SO/• !Fri!)- p,111) If approved by the 
membm In tho Annual Gtntral MHUnc, the aureg1te dividend for the vurwtn be (9 ZO!lon the Equity $hare, of f-,;e vtlue of Rs JO/· nch l.t Rs.2/· 
(Rupees Two) per share. 

6 The fl&um or !ht preYlou• periods hive boen rqrouptd/ redaulfied. wherever nt<tua,y. 

7 Th• allow 11and1tone financnl rHulu ol the Company a,1 ovalloble on the Com-y'• wtbsite (www.11rvleoc011 com) ond also on tM website of HSl 

(www.nselndia.com), where the sh11u of the Company are listed. 

AJ per our repon of even date 

for Anilnd H. Shoh & Co. 

Firm Rqlttrttion No. 100577W-::-c-=a::::,.__ 

ARVlND 
HAKAAKHA 
OSHAH 

ProprletOI 
M.No. Ol1l24 

,lke:Muml>lf 

O.te : 26th M•v, 2022 

~ 

. Son&hfvt 
Mtna,in1 Oirector 

1~76 
td1S.Blshl 
Company Stcrttuv & Comp~nct Offietr 
Mrmberslllp No. /\CS 59741 

Pi.« : Mumbai 

P-,e 
2 

or'r'e: 2&1h Moy, 2012 

OllfctOI 

DIN· 00759042 



AARVI ENCON LIMITED 
(Formerly known as Aarvt £neon Private Umlted) 

CIN: U9290MH1987PLC04S499 
Standalone Cash Flow Statement for the period ended March 31, 2022 

(All amounts are Rupees In takh, unless otherwise stated) 

Particulars 2021-22 
Cash flows from operatln,: activities 

Profit /(loss) before tax 1,239.28 

Adjustments: 
Depreciation & amortisation 101.80 
Re-measurement of defined benefit obligation 4.07 
Interest expense 73.13 
Interest expense on Lease Liability 
Interest Income (106.37) 
Liabilities no longer required written back 
hpected Credit Loss 68.63 
Loss on sale of property, plant and equipment 16.79 

158.05 
Operating cash flows before working capital changes and other 1,397.33 
assets 

Decrease/ (increase) in Trade receivables (2,120.40) 
Decrease/ (Increase) In Financial Assets (648.90) 
Decrease/ (rncreasel In Other Assets (12.20) 
(Oecrease)/lncrease In Trade Payables 128.54 
(Decrease)/increase ln Financial liabilities 7-73.52 
(Oecrease)/lncrease In Other l iabllltles 376.58 

(1,502.86) 
Cash generated from /used In o pll!l'atlons (105.53) 

Income taxes refund/ (paid), net (645.75) 
Net cash generated from / used ln operating activities (751.27) 

Cash flows from Investing ectlvltles 
Purchase of property, plant and equipment and CWIP (88.75) 
Interest Received 106.37 
Net cash generated from Investing 1ctlvitles 17.62 

Cash flows from financing activities 
Repayment of long-term borrowings 
Net Proceeds from short •term borrowings 290.42 
Repayment of short •term borrowings 
Lease liability: 

Principal 
Interest 

Dividend & Dividend Distribution tax (295.69) 
Interest paid (13.13) 
Net cash used In financing activities (78A0! 

Net Increase/ decrease In cash and cash equivalents (812.0SJ 
cash and cash equlvalents at the beginning of the period 893.81 
Cash and cash equivalents at the end of the period 81.76 

(812.05) 

aarv1 

2020-21 

851.03 

9693 
12.11 
54.81 
1.82 

(224.82) 
(4.16) 
47.18 
0.53 

(15 60) 
835.43 

(85.17) 
(1,283.77) 

(48.69) 
(22.80) 

354.00 
6.10 

(1,080.32) 
(244.891 

1,686.76 
1,441.87 

(40.97) 
224.82 

183.85 

(1.11) 

(521.50) 

(12.78) 
(1.821 

(147.84) 

(54.81) 
(739.85) 

885.87 
7.94 

893.81 
885.87 

As per our report of even date for and on behalf of the Board of Directors of 

For Arvlnd H, Shah & Co. 

Firm Registration No. 100577W 
Chartered Accountants 

ARVIND E::::---:::: 
HAKAMCH ~ 
AND SHAH:-~-=---= 

Arvlnd H. Shah 
Proprietor 
M.No. 031224 

Place: Mumbai 
Date: 26th May, 2022 

" 
V,1:1•~, 

Managing Director 
DIN:00759176 y 
t.:eela S. Bish! 

Jaydev V. Sanshavl 
EKecutive Director & CFO 
DIN:00759042 

Company Secretary & Compliance Officer 
Membership No. ACS 59748 

Place : Mumbai 
Date : 26th May, 2022 
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~!7/ruind J£ (Shah & Go. ] 
512-514, JOLLY BHAVAN NO. 1, 
10, NEW MARINE LINES, 
MUMBAI - 400 020. 
TeleFa>- : 2209 2406 • 2209 2385 

6749 2997 
CHARTERED ACCOUNTANTS E-mail : ahs@ahsco.irT 

INDEPENDENT AUDITOR'S REPORT 

To The Members of, 
AARVI ENCON LIMITED 

Report on Consolidated Financial Statements 

Opinion 
We have audited accompanying consolidated financial statements of Aarvi Encon Limited (the "Holding 
Company") and its subsidiaries, a list of the same is annexed herewith by way of an Annexure 2 to this 
report (collectively the company and its subsidiaries together referred to as "the Group") which comprise 
the Consolidated Balance Sheet as at March 31, 2022, the consolidated Statement of Profit and Loss 
including other Comprehensive Income, the Consolidated Cash Flow Statement and the Consolidated 
Statement of Changes in Equity for the year then ended, and Notes to the Consolidated Financial 
Statements, including a summary of Significant Accounting Policies and other explanatory information 
(hereinafter referred to as "the Consolidated Financial Statements" ). 

In our opinion and to the best of our information and according to the explanations given to us and based 
on the consideration of Reports of other Auditors on separate financial statements and on the other 
financial information of t he subsidiaries, the aforesaid Consolidated financial statement give the 
information required by the Companies Act, 2013, as amended ("the Act") in the manner so required and 
give a true and fair view in conformity with the accounting principles generally accepted in Indra, of the 
consolrdated state of affairs of the Group as at March 31st 2022, and profit including other 
comprehensive income, their Consolidated Cash Flows and the Consolidated Statement of Changes in 
Equities for the year ended on that date. 

Basis for Opinion 
We conducted our audit of the Consolidated Financial Statements in accordance with the Standards on 
Auditing (SAs) specified under section 143(10) of t he Act. Our responsibilit ies under those Standard are 
future described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our 
report. We are independent of t he Group in accordance with the "Code of Ethics" issued by the Institute 
of Chartered Accountants of India together with the ethical requirements that are relevant to our audit of 
the financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled 
our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a bas is for our 
audit opinion on the Consolidated Financial Statements. 

Key Audit Matters 

Key audit matters are t hose matters t hat, in our professional judgment, were of most significance in our 
audit of the consolidated financial statement of the current period. These matters were addressed in the 
context of our audit of the consolidated financial statements as a whole, and in forming our opinion 
thereon, and we do not provide a separate opinion on these matters. We have determined the matters 
described below to be the key audit matters to be communicated in our report. 

d(s,~ 

~ 
• 
"' t..-

f· 



Key Audit Matter 

1. Revenue Recognition 

The Company's contracts with customers Include contracts with multiple services. The Company 
derives revenues from manpower supply and related services. The Company assesses the 
services promised in a contract and identifies distinct performance obligations in the contract. 
Identification of distinct performance obligations to determine the deliverables and the ability 
of the customer to benefit independently from such deliverables involves significant judgement. 
As certain contracts with customers involve management's judgment in (1) identifying distinct 
performance obligations, (2) determining whether the Company is acting as a principal or an 
agent, revenue recognition from these judgments were identified as a key audit matter and 
required a higher extent of audit effort. 

Auditor's Responses 

Principal Audit Procedures 

Our audit procedures related to the (1) identification of distinct performance obligations, (2) 
determination of whether the Company is acting as a principal or agent included the following among 
others: 
• We tested the effectiveness of controls relating to the
(a) identification of distinct performance obligations, 
(b) determination of whether the Company is acting as a principal or an agent and 
• We selected a sample of contracts with customers and performed the following procedures: 
- Obtained and read contract documents for each selection, including master service agreements, and 
other documents that were part of the agreement. 
- Identified significant terms and deliverables in the contract to assess management's conclusions 
regarding the- (i) identification of distinct performance obligations (ii) whether the Company is acting as a 
principal or an agent 

Key Audit Matter 

2. Evaluation of Uncertain Tax Positions 

The Company has material uncertain tax positions including matters under dispute which involves 
significant judgment to determine the possible outcome of these disputes. 

Auditor's Responses 
Principal Audit Procedures 

Obtained details of completed tax assessments and demands for the year ended March 31, 2022 from 
management. We involved our internal experts to challenge the management's underlying assumptions 
in estimating the tax provision and the possible outcome of the disputes. Our internal experts also 
considered legal precedence and other rulings in evaluating management's position on these uncertain 
tax positions. 



Information Other than the Financial Statements and Auditor's Report Thereon 
The Holding Company's Board of Directors is responsible for the preparation of the other information. 
The other information comprises the information included in the Management Discussion and Analysis, 
Board's Report including Annexures to Board's R1!port, Business Responsibility Report, Corporate 
Governance and Shareholder's Information, but does not include the consolidated financial statements 
and our auditor's report thereon. 

Our opinion on the consolidated financial statements does not cover the other information and we do 
not express any form of assurance conclusion thereon. 

In connection with our audit of the consolidated financial statements, our responsibility is to read the 
other Information and, in doing so, consider whether the other information is materially inconsistent 
with the consolidated financial statements or our knowledge obtained during the course of our audit or 
otherwise appears to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of this 
other information, we are required to report that fact. We have nothing to report in this regard. 

Management's Responsibility for the Consolidated Financial Statements 
The Holding Company's Board of Directors are responsible for the preparation and presentation of t hese 
consolidated financial statements in terms of the requirements of Act that give a true and fa ir view of the 
consolidated financial position, consolidated financia l performance including other comprehensive 
income, Consolidated cash flows and consolidated Statement of Changes in Equity of the Group in 
accordance with the accounting principles generally accepted in India, including the Accounting 
Standards (IND AS) specified under Section 133 of the Act, read with the Companies (Indian Accounting 
Standards) Rules, 2015, as amended. 

The respective Board of Directors of the Company included In the Group are responsible for maintenance 
of adequate accounting records in accordance with the provision of the Act for safeguarding of the assets 
of the Group and for preventing and detecting the frauds and other irregularities; selection and 
application of appropriate accounting policies; making judgments and estimates that are reasonable and 
prudent; and design, implementation and maintenance of internal financial control, that were operating 
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the 
preparation and presentation of the financial statements that give a true and fair view and are free from 
material misstatement, whether due to fraud or error, which have been used for the purpose of 
preparation by the Consolidated Financial Statements by the directors of the Holding Companies as 
aforesaid. 

In preparing the Consolidated Financial Statements, the respective Board of Directors of the companies 
included in the Group is responsible for assessing the company's ability t o continue as a going concern, 
disclosing, as applicable, matters related to going concern and using basis of accounting unless 
management either intends to liquidate the Group or to cease operations, or has no realistic alternative 
but to do so. 

Those respective Board of Directors of the Company included in the Group are also responsible for 
overseeing the financial reporting process of the Group. 



I 

i ., 

Auditors' Responsibility 

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial Statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an Auditor's 
Report that includes our opinion. Reasonable assurance is a high level of assurance is not a guarantee 
that an audit conducted In accordance with SAs will always detect a material misst atement when it exists. 
Misstatement can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of this financia l statements. 

As a part of an audit in accordance with SAs, we exercise professional judgement and maintain 
professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the Standalone Financial Statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, 
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 
The risk of not detecting a material misstatement resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under Section 143(3)(1) of the Act, we are 
Company has adequate internal financial controls with reference to financial statements in place 
and the operating effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

• Conclude on the appropriateness of management's use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Company's ability to continue as a 
going concern, If we conclude that a material uncertainty exists, we are required to draw 
attention in our auditor's report to the related disclosures in the f inancial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor's report. However, future events or conditions 
may cause the Company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the Financial Statements, including 
the disclosures, and whether the Financial Statements, including the disclosure, and whether the 
Financial Statements represent the underlying transactions and events in a manner that achieves 
fair presentation. 



• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 
business activities within the group of which we are the independent auditors and whose 
financial information we have audited, to express an opinion on the Consolidated Financial 
Statements. We are responsible for the direction, supervision and performance of the audit of 
the financial statements of such entities included in the consolidated financial statements of 
which we are the independent auditors. For the other entities included in the Consolidated 
Financial Statements, which have been audited by other Auditors, such other Auditors remain 
responsible for the directions, supervision and performance of the audits carried out by them. 
We remain solely responsible for our audit opinion. 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings. Including any significant deficiencies in 
internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

From the matters communicated with those charged with governance, we determine those matters that 
were of most significance in the audit of the Financial Statements for the financial year ended March 31, 
2022 and are therefore the key audit matters. We describe these matters in our auditor's report unless 
law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, 
we determine that a matter should not be communicated in our report because the adverse 
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such 
communication. 

We conducted our audit in accordance with the Standards on Auditing Specified under Section 143(10) of 
the Act. Those Standards require that we comply with the ethical requirements and plan and perform the 
audit to obtain reasonable assurance about whether the financial statements are free from material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal financial control relevant to the 
Company's preparations of the financial statements that give true and fair view, in order to design audit 
procedures that are appropriate in the circumstances. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of the accounting estimates made by 
Company's management and Board of Directors, as well as evaluating the overall presentation of the 
financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion on the consolidated financial statements. 



Other Matters 
We did not audit the financial statements of foreign subsidiary Aarvi Encon (FZE), whose financial 
statements reflect total assets of Rs.17,55,64,782/- (AED 86,07,351/-) as at 3111 March, 2022, total 
revenue of Rs.13,93, 76,012/- (AED 68,67,515/-) and net cash outflow of Rs.3,17,28,783/- (AED 
16,68,279/-) for the year then ended. These financial statements have been audited by other auditors 
whose reports have been furnished to us and our opinion is based solely on the reports of the other 
auditors. The audit of financial statements of other foreign subsidiary Aarvi Encon Resources Ltd whose 
financial statements reflect total assets of Rs.33,742/- is not required to be audited as per the statutory 
requirements of the respective country. Also the audit of associate entities, Aarvi Encon Staffing Services 
W.L.L. and PT Aarvi Encon Services, has not been done by us and our opinion is based solely on the 
financial statements as per the statutory requirements of the respective countries. 

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory 
Requirements below is not modified in respect of the above matters with respect to our reliance on the 
work done and the reports of the other auditors. 

Report on other Legal and Regulatory Requirements 

1. As required by the Companies (Auditor's Report) order, 2020 ("the Order'') issued by the Central 
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the 
Annexure 1, a statement on the matters specified In paragraph 3{xxi) of the Order. 

2. As required by section 143(3) of the Act, based on our audit and the consideration of report of 
the other auditors on separate financial statements and the other financial information of 
subsidiaries as noted in the other matters paragraph we report to the extent applicable, that: 

a) We/ the other auditors whose report we have relied upon have sought and obtained all the 
information and explanations which to the best of our knowledge and belief was necessary 
for the purpose of our audit of the aforesaid consolidated financial statements; 

b) In our opinion proper books of account as required by law relating to preparations of the 
aforesaid Consolidation of the Financial Statements have been kept so far as it appears from 
our examinations of those books and reports of the other auditors; 

c) The consolidated Balance Sheet, the consolidated Statement of Profit and loss including the 
statement of other Comprehensive Income, the Consolidated Cash Flow Statement and 
Consolidated Statement and Changes in Equity dealt with by this Report are in agreement 
with the books of accounts maintained for the purpose of preparation of Consolidated 
Financial Statements; 

d) In our opinion, the aforesaid Consolidated Financial Statements comply with the applicable 
Indian Accounting Standards specified under Section 133 of the Act, read with Companies 
(Indian Accounting Standard) Rules, 2015, as amended. 



I 
I 
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·1 e) On the basis of written representations received from the directors of the Holding Company 
as on 3151 March, 2022 and taken on record by the Board of Directors of the holding company 
and the report of the Statutory Auditors who are appointed under section 139 of the Act of 
its subsidiaries, none of the directors of the group companies incorporated in India is 
disqualified as on 31 March, 2022, from being appointed as a director in terms of Section 
164(2) of the Act. 

f) With respect to the adequacy and the operating effectiveness of the internal financial 
controls over financial reporting and the operating effectiveness of such controls, refer to our 
report in 'Annexure 3', which is based on the auditors' reports of the subsidiary companies 
incorporated in India. 

g) With respect to the other matters to be included in the Auditor's Report in accordance with 
the requirements of section 197(16) of the Act, as amended: 

In our opinion and to the best of our information and according to the explanations given to us, 
the remuneration paid by the Company to its directors during the year is in accordance with the 
provisions of section 197 of the Act. 

h) With respect to the other matters to be included in the Auditor's Report in accordance with 
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of 
our information and according to the explanations given to us: 

i. The group does not have any pending litigations which would impacts its financia l 
position. 

ii. The group did not have any long-term contracts including derivative contracts; as such 
the question of commenting on any material foreseeable losses thereon. 

iii. There were no amounts which were required to be transferred to the Investor Education 
and Protection Fund by the group. 

iv. a) The respective managements of the Holding Company and its subsidiaries whose 
financial statements have been audited under the Act have represented to us and the 
other auditors of such subsidiaries respectively that, to the best of its knowledge and 
belief, no funds have been advanced or loaned or invested (either from borrowed funds 
or share premium or any other sources or kind of funds) by the Holding Company or any 
of such Subsidiaries to or in any other person or entity, including foreign entities 
("Intermediaries"), with the understanding, whether recorded in writing or otherwise, 
that the Intermediary shall, whether, directly or indirectly lend or invest in other persons 
or entities identified in any manner whatsoever by or on behalf of the respective Holding 
Company or any of such subsidiaries ("Ultimate Beneficiaries") or provide any guarantee, 
security or the like on behalf of the Ultimate Beneficiaries; 



b) The respective managements of the Hold ing Company and its subsidiaries whose 
financial statements have been audited under the Act have represented to us and the 
other auditors of such subsidiaries respectively that, to the best of its knowledge and 
belief, no funds have been received by the Holding Company or any of such Subsidiaries 
from any person or entity, including foreign entities (HFunding Parties"), with the 
understanding, whether recorded in writing or otherwise, that the Holding Company or 
any of such subsidiaries shall, whether, directly or indirectly, lend or invest in other 
persons or entities identified in any manner whatsoever by or on behalf of the Funding 
Party ("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of 
the Ultimate Beneficiaries; and 

c) Based on the audit procedures that has been considered reasonable and appropriate 
in the circumstances performed by us and those performed by the auditors of the 
subsidiaries whose financial statements have been audited under the Act, nothing has 
come to our or other auditor's notice that has caused us or the other auditors to believe 
that the representations under sub-clause (a) and (b) contain any material misstatement. 

v. The dividend declared/paid during the year and subsequent to the year-end by t he 
Holding Company and subsidiary companies, as and where dividend declared/paid, is in 
compliance with Section 123 of the Act. 

For Arvind H. Shah & Co. 
Chartered Accountants 
Firm Reg. No. 100577W 

Arvind Shah 
(Proprietor) 
Membership No. 100/31224 
UDINo. : 22031224AJRQWO6690 

Place : Mumbai. 
Date : 26th May, 2022 



Aarvi Encon limited 

Annexure to the Independent Auditors' Report of Consolidated Financial Statements 

Annexure - 1: Referred To In Paragraph 1 under the Heading "Report on Other Legal and Regulatory 
Requirements" Of Our Report of Even Date 

There are no qualifications or adverse remarks by the respect ive auditors in the Companies (Auditors 
Report) Order, 2020 ("CARO") reports of the companies included in the consolidated financial 
statements. Accordingly, the requirement to report on clause 3(xxi) of the Order is not applicable to the 
Holding Company. 

Annexure - 2: Details of the Group 

A. Parent Company; 

Sr. No. Name of the Parent Com 
1. Aarvi Encon limited 

B. Subsidiaries held directly 
Sr. No. Name of the Subsidiary ' .. -, 

l. Aarvi Engineering and Consultants Private limited 
2. Aarvi Encon (FZE) 
3. Aarvi Encon Resources Limited 

C. Subsidiaries held indirectly 
Sr. No. Name of the Subsidiary 
1. Aarvi Encon LLC, Muscat Sultanate of Oman [Subsidiary of Aarvi Encon (FZE)] w.e.f. 131

h 

January, 2021. 

D. Associate Entities 

Sr. No. Name of the Entity 

1. PT. Aarvi Encon Services, Indonesia [Associate entity of Aarvl Encon (FZE) - Stake held 
49%] w.e.f. 10th June, 2021. 

2. Aarvi Encon Staffing Services W.L.L., Qatar (Joint Venture - Stake held 49%] w.e.f. 02"0 

March, 2022. 

Annexure - 3: 

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of sub-section 3 of 
Section 143 of the Companies Act, 2013 ("the Act") 

In conjunct ion with our Audit of the consolidated Financial Statements of the holding Company as of and 
for the year ended 31st March, 2022, We have audited the internal financial controls over financial 
reporting of Aarvi Encon limited (hereinafter referred to as "the holding company" ) and its subsidiaries 
(the holding company and its subsidiaries together referred as to "the Group"), as of that date. 

I 

I 



Management's Responsibility for Internal Financial Controls 
The respective Board of Directors of the holding companies and its subsidiaries which are incorporated in 
India, are responsible for establishing and maintaining internal financial controls based on the internal 
control over financial reporting criteria established by these entities, considering the essential 
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over 
Financial Reporting issued by the Institute of Chartered Accountants of India ('ICAI'). These 
responsibilities include the design, Implementation and maintenance of adequate internal financial 
controls that were operating effectively for ensuring the orderly and efficient conduct of its business, 
including adherence to company's policies, the safeguarding of its assets, the prevention and detection of 
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation 
of reliable financial information, as required under the Companies Act, 2013. 

Auditors' Responsibility 
Our responsibility is to express an opinion on the Holding Company and its Subsidiaries, internal financial 
controls over financial reporting based on our audit. We conducted our audit in accordance with the 
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the "Guidance Note" ) and 
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the 
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to 
an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. 
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and 
perform the audit to obtain reasonable assurance about whether adequate internal financial controls 
over financial reporting was established and maintained and if such controls operated effectively in all 
material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financial controls system over financial reporting and their operating effectiveness. Our audit of internal 
financial controls over financial reporting Included obtaining an understanding of internal financial 
controls over financial reporting, assessing the risk that a material weakness exists, and testing and 
evaluating the design and operating effectiveness of internal control based on the assessed risk. The 
procedures selected depend on the auditor's judgment, including the assessment of the risks of material 
misstatement of the consolidated financial statements, whether due to fraud or error. 

We believe that the audit evidence obtained is sufficient and appropriate to provide a basis for our audit 
opinion on the Company's internal financial controls system over financial reporting. 

Meaning of Internal Financial Controls over Financial Reporting 
A company's internal financial control over financial reporting is a process designed to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles. A 
company's internal financial control over financial reporting includes those policies and procedures that 
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the 
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that 
transactions are recorded as necessary to permit preparation of financia l statements in accordance with 
generally accepted accounting principles, and that receipts and expenditures of the company are being 
made only in accordance with authorizations of management and directors of the company; and (3) 
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, 
or disposition of the company's assets that could have a material effect on the financial statements. 
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Inherent Limitations of Internal Financial Controls over Financial Reporting 
Because of the inherent limitations of internal financial controls over financial reporting, including the 
possibility of collusion or improper management override of controls, material misstatements due to 
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial 
controls over financial reporting to future periods are subject to the risk that the internal financial control 
over financial reporting may become inadequate because of changes in conditions, or that the degree of 
compliance with the policies or procedures may deteriorate. 

Opinion 
In our opinion, the Holding Company and its Subsidiary companies which are incorporated in India has, in 
all material respects, an adequate internal financial controls system over financial reporting 
commensurate to its size and nature of business and such internal financial controls over financial 
reporting were operating effectively as at 31st March, 2022, based on the internal control over financial 
reporting criteria established by the Company considering the essential components of internal control 
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the 
Institute of Chartered Accountants of India. 

For Arvind H. Shah & Co. 

Chartered Accountants 

Firm Reg. No. 100577W 

Arvind Shah 

(Proprietor) 
Membership No. 100/31224 
UDINo. : 22031224AJRQWO6690 

Place : Mumbai. 
Date : 26th May, 2022 



AAAVI ENCON LIMITED aarv, !formerly known u Aervl Encon Private Umltod) 
CtN: U'2!lOMH1917PLC04549!l 

Statement of audited Consolidated Assou and LI1bUltl11 as on March 31, 2022 

(All amounts ore Rupees In lakhs unlus otherwl•e 111ted) 

ASSETS 
11) Non-current assets 

(a) Property, Plant and Equlpmfflt 
(b) Goodwill on Consolidation 
(c) Right of Ust Asstl 
(Cf) Other Intangible Assets 
(e) lntaf\llble Asset Unde< o-lopment 
(f) Rnancl.11 Assets 

fl) Loans and Advances 
Iii) Others 

(&) Deferred Tax Asset. Net 
(h) Other non current assets 

(Z) Cu.rrent Assets 

(a) Flnandal Asstu 
Ol Investments 
~I) Trade Receivable 
(Iii) Cash and cash equ,vo1lents 
(Iv) Other Bank Balances 
(v) Loans and Advances 
(vi) Others 

(b) Other cur,ent assets 

Total Assets 

EQ.Ul1'r' & LIABILITIES 

Equity 
(a) Equity Share capital 
(b) Other Equity 

Equltv attributJble to ownc,. of Holding Company 

llllbllltles 

Non•cllfrent liabilities 
(ii) financial Llabilitle> 

Ill Borrowings 
(11) lus• Llabilltv 
(Iii) Others 

(b) Provisions 
(cl Deferred Tax Uabllitll!S (Net) 
(di other Non-<1.1rrtnt liabllltie1 

Current liabilities 
(a) Flnanclal Uabilities 

(I) Borrowings 

(ii) Lease Uabllltv 
(ill) Trade payables 
(iv) Others 

(b) Other current llibllitles 
(bl Provisions 
(<) Uabilltles for current tax (net) 

Total Equity and ~bllltlas 

As per our report of even date 

for Arvlnd H. Shah a. Co. 
firm Registration No. 100577W 

Chartered Accountants 

ARVIND ;::;__==:-~ 
HAKAMCHAN ~-··=
D SHAH ;;;;:::-=-

~ --
Arvlnd H. Shah 
Proprietor 
M.No. 031224 

<: \\ ) ,, # 
Place : Mumbai 
Date : 26th May, 2022 
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As at March Sl, 1022 

981.23 
20.12 

12.40 

242.64 
1,817.5-4 

16-98 
1,371.27 
4,471.18 

3S.74 
8,101.07 

S07.04 
218.98 
364S 

1,348.88 
177.23 

10,425.39 

14,897.57 

1,478.40 
7,990.51 
9,468.91 

162.08 

30 22 

192.30 

643.03 

1,019.04 
2,448.78 
1.uo.n 

4.75 

5,236.36 

14,897.57 

As at March 31, ZOZl 

997 S6 
20 l2 

3.22 
17.13 

181.91 
1,633.88 

16.97 
736 43 

3,607.22 

34.28 
S,34251 
1,644.95 

413.98 
32.69 

77614 

167.32 
8,411.87 

12,0U.09 

1,478 40 

7,028.76 
8,507.16 

129.81 

32.89 

162.70 

352.60 

542.47 

1,718.32 

735.85 

3,349.24 

12,019.09 

for and on behalf ol the Board ol DirectO<s 

V,/J.~~wl ~ . 
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Managing Director 
DIN: 00759,.1'76 

~ 
Executive Director & CFO 
DIN. 00759042 

Company Secremy & Con,pliance Officer 
Membership No. ACS 59748 

Place : Mumbai 

Date : 26th May, 2022 
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AARVI ENCON LIMITED 
(Formerly known as Aarvi Encon Private limited) 

CIN: U9290MH1987PLC045499 
aarv, 

Consolidated Cash Flow Statement for the period ended March 31, 2022 
(All amounts are Rupees In lakhs unless otherwise stated) 

Particulars 
Cash flows from operating activltles 

Profit /(loss) before tax 

Adjustments: 

Oepreclatlon & amortisation 
Re-measurement of defined benefit obligation 
Interest e,cpense 
Interest expense on Lease Liability 
Interest Income 

Liabilities no longer required written back 
Expected Credit Loss 
Exchange (gain)/ loss 

Interest Income on Financial Assets at FVTPL 
Loss on sale of property, plant and equipment 

Operating cash flows before working capital changes and other 
assets 

Decrease/ (Increase) In Trade receivables 
Decrease/ (Increase) In Financial Assets 

Decrease/ (Increase) In Other Assets 
(Oecrease)/increase in Trade Payables 

(Oecrease)/increase in Financial Liabilities 

(Oecrease)/increase in Other Liabilities 

Cash generated from operations 
Income taxes refund / (paid), net 

Net cash generated from In operating activities 

Cash flows from Investing activities 

Purchase of property, plant and equipment and CWIP 

Interest Received 
cash flows from investing activities 

Repayment of long-term borrowings 

Net Proceeds from short -term borrowings 
Lease Llabllltv: 

Principal 
Interest 

Dividend & Dividend Olstrlbutlon tax 

Interest paid 

Net cash used In financing activities 

Net Increase/ decrease In cash and cash equivalents 

Cash and cash equlvalents at the beginning of the period 

Cash and cash equivalents at the end of the period 

As per our report of even date 

2021-22 

102.36 
4.07 

73.13 

(101.50) 

68.63 

1.66 
(1.46) 

16.79 

(2,773.73) 
(620.53) 

(9.90) 

476.00 

762.12 

390.71 

(94.87) 

106.37 

(25.09) 

290.42 

(295.69) 

(78.02) 

1,215.05 

163.69 
1,378.74 

(1,775.32) 
(396.57) 
(644.44) 

(1,041.01) 

11.SO 

(108.38) 

(1,137.90) 

1,644.95 
507.04 

(1,137.90) 

2020-21 

97.37 
12.11 
54.84 

1.82 
(222.80) 

(4.16) 

47.18 

(2.65) 

0.53 

413.06 
(1,307.28) 

(53.65) 

(402.73) 

340.96 

4.39 

(40.66) 

244.49 

(8.38) 

(521.50) 

(12.78) 

(1.82) 

(147.84) 

(54.84) 

For and on behalf or the Board of Directors of 

1,030.79 

(15.76) 

1,015.03 

(1,005 .25) 
9 .79 

1,686.73 
1,696.52 

203.83 

(747.16) 

1,153.19 

491. 76 
1,644.95 
1,153.19 

For Arvind H. Shah & Co. 

Firm Registration No. 100577W ~ 

Chartered Accountants -::, ,~H~~ 
, ~-A/ ,. 

\J,'o.J~ 
Vlrendra D.~ 

~~-
Jaydev V. Sanghavl 
Executive Director & CFO 
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1 

• t·•, 1•r•:.l 9 ~ -·--- , .. , .... ND SHAH ==---:-.-: • l . .. ;,. ,, "' 
Arvlnd H. Shah 
Proprietor 
M.No. 031224 

Place : Mumbai 
Date : 26th May, 2022 

•• I ' ..... -;; 
_:/7 

Managing Director 

N:00759176 DIN :0075904 2 

Company Secretary & Compliance Officer 

Membership No. ACS 59748 
Place : Mumbai 
Date : 26th May, 2022 
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